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+LVWRU\
:KHQ�FRQVWH[SU�ZDV�ILUVW�SURSRVHG��FRQVWH[SU�IRUZDUG�GHFODUDWLRQV�ZHUH�RXWODZHG��DQG�FRQVWH[SU�IXQFWLRQV�DQG�
FRQVWUXFWRUV�ZHUH�UHTXLUHG�WR�DOZD\V�SURGXFH�D�FRQVWDQW�H[SUHVVLRQ�IRU�DQ\�FRQVWDQW�H[SUHVVLRQ�DUJXPHQWV��%RWK�RI�
WKHVH�GHFLVLRQV�KDYH�EHHQ��ULJKWO\��FKDQJHG��EXW�WKH�UHVXOWLQJ�FKDQJHV�KDYH�QRW�EHHQ�IXOO\�SURSDJDWHG�WKURXJKRXW�
WKH�VWDQGDUG�

3UREOHPV
$�QXPEHU�RI�SUREOHPV�KDYH�EHHQ�IRXQG�ZKLOH�LPSOHPHQWLQJ�WKH�)',6�ZRUGLQJ�IRU�FRQVWH[SU�

1RQ�GHILQLQJ�FRQVWH[SU�IXQFWLRQ�GHFODUDWLRQV
7KH�LQWURGXFWLRQ�RI�IRUZDUG�GHFODUDWLRQV�RI�FRQVWH[SU�IXQFWLRQV�E\�1�����LQWURGXFHG�WKH�SRVVLELOLW\�RI�WKH�
LQVWDQWLDWLRQ�RI�D�FRQVWH[SU�WHPSODWH�IXQFWLRQ�GHFODUDWLRQ�ZLWK�QR�DFFRPSDQ\LQJ�GHILQLWLRQ��,Q�VXFK�D�FDVH��LW�LV�
XQVSHFLILHG�ZKHWKHU�WKH�LQVWDQWLDWHG�GHILQLWLRQ�VKRXOG�EH�FRQVWH[SU��7KXV�LW�LV�LPSRVVLEOH�WR�GHWHUPLQH�ZKHWKHU�WKH�
IROORZLQJ�FODVV�WHPSODWH�LQVWDQWLDWHV�WR�D�OLWHUDO�W\SH�
�

WHPSODWH�W\SHQDPH�7!�VWUXFW�6�^�FRQVWH[SU�6�7���`�
�
$GGLWLRQDOO\��ZKLOH�WKHUH�DUH�D�QXPEHU�RI�UHVWULFWLRQV�RQ�WKH�DUJXPHQW�W\SHV�DQG�UHVXOW�W\SHV�RI�FRQVWH[SU�IXQFWLRQ�
GHILQLWLRQV��WKHUH�DUH�QR�VXFK�UHVWULFWLRQV�RQ�WKH�FRUUHVSRQGLQJ�GHFODUDWLRQV�
�
:KHWKHU�D�GHFODUHG�EXW�QRW�GHILQHG�IXQFWLRQ�LV�FRQVWH[SU�LV�XVXDOO\�LPPDWHULDO��EXW�PDWWHUV�ZKHQ�GHWHUPLQLQJ�
ZKHWKHU�D�W\SH�LV�D�OLWHUDO�W\SH��+RZHYHU��WKH�QRWLRQ�RI�D�OLWHUDO�W\SH�LWVHOI�LV�XQQHFHVVDU\��DQG�WKH�VWDQGDUG�FRXOG�
HDVLO\�PDNH�GR�ZLWKRXW�LW��,W�GRHV�QRW�FDSWXUH�WKH�QRWLRQ�RI�³D�W\SH�ZKLFK�KDV�FRQVWDQW�H[SUHVVLRQ�YDOXHV´��DQG�PDNHV�
XQGHUVWDQGLQJ��LPSOHPHQWLQJ��DQG�XVLQJ�FRQVWH[SU�KDUGHU��$�UHYLHZ�RI�HYHU\�PHQWLRQ�RI�µOLWHUDO�W\SH¶�LQ�WKH�VWDQGDUG�
WXUQV�XS�WKH�IROORZLQJ�

7\SHV�RI�FRQVWH[SU�YDULDEOHV
FRQVWH[SU�YDULDEOHV�DQG�VWDWLF�GDWD�PHPEHUV�DUH�UHTXLUHG�WR�EH�RI�OLWHUDO�W\SH��7KLV�FRQVWUDLQW�LV�HQWLUHO\�
XQQHFHVVDU\�DQG�FDQ�EH�GHOHWHG��VXFK�YDULDEOHV�DUH�UHTXLUHG�WR�EH�LQLWLDOL]HG�ZLWK�D�FRQVWDQW�H[SUHVVLRQ�DW�WKH�SRLQW�
RI�GHFODUDWLRQ��FKHFNLQJ�ZKHWKHU�WKH�W\SH�LV�OLWHUDO�MXVW�SURGXFHV�OHVV�XVHIXO�GLDJQRVWLFV�

5HTXLUHPHQWV�RQ�FRQVWH[SU�IXQFWLRQV�DQG�FRQVWUXFWRUV
$UJXPHQWV�DQG�UHWXUQ�YDOXHV�RI�FRQVWH[SU�IXQFWLRQV�DQG�FRQVWUXFWRUV�DUH�UHTXLUHG�WR�EH�RI�OLWHUDO�W\SH��7KLV�
FRQVWUDLQW�LV�SDUWO\�XQQHFHVVDU\��FRPSLOHUV�DUH�IUHH�WR�GLDJQRVH�VXFK�FDVHV�DQ\ZD\��VLQFH�VXFK�IXQFWLRQV�DUH�
UHTXLUHG�WR�EH�DEOH�WR�SURGXFH�D�FRQVWDQW�H[SUHVVLRQ�ZKHQ�FRQVWDQW�H[SUHVVLRQV�DUH�VXEVWLWXWHG�LQ��+RZHYHU��
FRPSLOHUV�ZRXOG�QRW�EH�UHTXLUHG�WR�GLDJQRVH�VXFK�FDVHV�ZLWKRXW�WKLV�FKHFN�

7\SHV�RI�FRQVWH[SU�VWDWLF�GDWD�PHPEHU�GHFODUDWLRQV
7KH�W\SH�RI�D�FRQVWH[SU�VWDWLF�GDWD�PHPEHU�LV�UHTXLUHG�WR�EH�D�OLWHUDO�W\SH��$V�IRU�FRQVWH[SU�YDULDEOHV��WKLV�FRQVWUDLQW�
LV�XQQHFHVVDU\��VLQFH�VXFK�YDULDEOHV�DUH�UHTXLUHG�WR�EH�LQLWLDOL]HG�ZLWK�D�FRQVWDQW�H[SUHVVLRQ�DW�WKH�SRLQW�RI�



GHFODUDWLRQ�

9DOXH�GHSHQGHQW�FRQVWDQWV
>WHPS�GHS�FRQVWH[SU@S��LGHQWLILHV�FRQVWDQWV�ZLWK�OLWHUDO�W\SH�LQLWLDOL]HG�ZLWK�YDOXH�GHSHQGHQW�H[SUHVVLRQV�DV�EHLQJ�
YDOXH�GHSHQGHQW��7KH�VHW�RI�YDOXH�GHSHQGHQW�H[SUHVVLRQV�LV�JURZLQJ�LQ�&�����DV�D�UHVXOW�RI�WKLV�UXOH��H[WHQGLQJ�LW�
IXUWKHU�WR�DOO�FRQVWDQWV�LQLWLDOL]HG�ZLWK�YDOXH�GHSHQGHQW�H[SUHVVLRQV�GRHV�QRW�VHHP�WR�SUHVHQW�D�SDUWLFXODU�LVVXH�

LVBOLWHUDOBW\SH
*HQHULF�SURJUDPPLQJ�FDQQRW�EHQHILFLDOO\�PDNH�XVH�RI�VWG��LVBOLWHUDOBW\SH�!��VLQFH�LW�GRHV�QRW�JXDUDQWHH�WKDW�DQ\�
SDUWLFXODU�H[SUHVVLRQ�ZLOO�SURGXFH�D�FRQVWDQW�H[SUHVVLRQ��+RZHYHU��VXFK�GHWHFWLRQ�GRHV�QRW�HYHQ�UHTXLUH�FRPSLOHU�
VXSSRUW��6),1$(�WHFKQLTXHV�FDQ�EH�XVHG�WR�GHWHUPLQH�LI�SDUWLFXODU�H[SUHVVLRQV�DUH�FRQVWDQW�H[SUHVVLRQV�
�

WHPSODWH�W\SHQDPH�7!�FRQVWH[SU�ERRO�VZDOORZ�7��^�UHWXUQ�WUXH��`
WHPSODWH�W\SHQDPH�7!�LQWHJUDOBFRQVWDQW�ERRO��VZDOORZ�7�����7���!�
FRQVWH[SUBDGGDEOHBKHOSHU�LQW��
WHPSODWH�W\SHQDPH�7!�IDOVHBW\SH�FRQVWH[SUBDGGDEOHBKHOSHU������
WHPSODWH�W\SHQDPH�7!�XVLQJ�FRQVWH[SUBDGGDEOH� �
GHFOW\SH�FRQVWH[SUBDGGDEOHBKHOSHU�7!�����
�
VWDWLFBDVVHUW�FRQVWH[SUBDGGDEOH�LQW!����³´��
VWUXFW�6�^`��6�RSHUDWRU��6��6��
VWDWLFBDVVHUW��FRQVWH[SUBDGGDEOH�6!����³´��

LVWUHDPBLWHUDWRU
6RPH�RI�WKH�LVWUHDPBLWHUDWRU�7!�FRQVWUXFWRUV�DUH�UHTXLUHG�WR�EH�FRQVWH[SU�LI�7�LV�D�OLWHUDO�W\SH��7KH�LQWHQWLRQ�
LV�WR�DOORZ�WKH�H[LVWLQJ�LPSOHPHQWDWLRQ�WHFKQLTXH�RI�VWRULQJ�DQ�HOHPHQW�RI�W\SH�7�LQOLQH�WR�FRQWLQXH�WR�ZRUN��+RZHYHU��
LW�DFWXDOO\�UXOHV�RXW�WKLV�WHFKQLTXH��WKH�GHIDXOW�DQG�FRS\�FRQVWUXFWRUV�RI�7�QHHG�QRW�EH�PDUNHG�FRQVWH[SU��DQG�LI�
WKH\�DUH�QRW��WKH�LVWUHDPBLWHUDWRU�7!�FRQVWUXFWRUV�FRXOG�QRW�EH�LQVWDQWLDWHG�DV�FRQVWH[SU�

2SWLRQ�����WZHDN�GHILQLWLRQ�RI�OLWHUDO�W\SH
7KH�GHILQLWLRQ�RI�µOLWHUDO�W\SH¶�FRXOG�EH�PRGLILHG�VXFK�WKDW�LQVWDQWLDWLRQV�RI�FODVV�WHPSODWHV�DUH�OLWHUDO�W\SHV�LI�WKH�
WHPSODWH�IURP�ZKLFK�WKH\�DUH�LQVWDQWLDWHG�KDV�DQ\�FRQVWH[SU�FRQVWUXFWRUV�RU�FRQVWUXFWRU�WHPSODWHV�RWKHU�WKDQ�
PRYH�FRS\�FRQVWUXFWRUV��J���LPSOHPHQWV�WKLV�UHVROXWLRQ��SHUKDSV�DFFLGHQWDOO\��

2SWLRQ�����VSOLW�FRQVWH[SU�UHTXLUHPHQWV
7KH�UHTXLUHPHQWV�RQ�FRQVWH[SU�IXQFWLRQV�DQG�FRQVWUXFWRUV�FRXOG�EH�VSOLW�LQWR�UHTXLUHPHQWV�RQ�GHFODUDWLRQV�DQG�
UHTXLUHPHQWV�RQ�GHILQLWLRQV��DQG�WKHQ�RQO\�WKH�UHTXLUHPHQWV�RQ�GHFODUDWLRQV�FRXOG�EH�FRQVLGHUHG�ZKHQ�GHWHUPLQLQJ�
ZKHWKHU�D�FRQVWH[SU�IXQFWLRQ�WHPSODWH�LQVWDQWLDWLRQ�LV�FRQVWH[SU�

2SWLRQ�����UHPRYH�QRWLRQ�RI�OLWHUDO�W\SH
7KH�QRWLRQ�RI�D�OLWHUDO�W\SH�GRHV�QRW�VHHP�D�XVHIXO�DGGLWLRQ�WR�WKH�H[LVWLQJ�QRWLRQ�RI�D�FRQVWDQW�H[SUHVVLRQ��DQG�
UHPRYLQJ�LW�ZRXOG�PDNH�&���VLPSOHU�DQG�HDVLHU�WR�OHDUQ��DQG�ZRXOG�QRW�KDPVWULQJ�IXWXUH�GHYHORSPHQWV�RYHU�
FRPSDWLELOLW\�FRQFHUQV�

&RPPHQWV
,Q�SUDFWLFH��WKH�RQO\�XVH�RI�WKH�QRWLRQ�RI�D�µOLWHUDO�W\SH¶�LV�WR�IRUFH�LPSOHPHQWHUV�WR�GLDJQRVH�FHUWDLQ�LOO�IRUPHG�
FRQVWUXFWV�ZKHUH�RWKHUZLVH�QR�GLDJQRVWLF�ZRXOG�EH�UHTXLUHG��+RZHYHU��UHPRYLQJ�LW�DW�WKLV�YHU\�ODWH�VWDJH�VHHPV�
LPSUDFWLFDO��VR�ZH�SURYLGH�ZRUGLQJ�IRU�RSWLRQ���

7\SHV�FDQ�EHFRPH�OLWHUDO�DIWHU�WKHLU�GHILQLWLRQ
'HVSLWH�WKH�FOHDU�LQWHQWLRQV�RI�WKH�VWDQGDUG��W\SH�%�LV�QRW�D�OLWHUDO�W\SH�
�

VWUXFW�$�^`��VWUXFW�%���$�^`�
�



7KLV�LV�EHFDXVH�LWV�FRQVWUXFWRU�LV�QRW�LPSOLFLWO\�GHILQHG�XQWLO�LW�LV�RGU�XVHG��DQG�XQWLO�WKDW�SRLQW�LW�KDV�QR�FRQVWH[SU�
FRQVWUXFWRUV��7KLV�LV�KDUG�WR�VDWLVIDFWRULO\�IL[�LI�RSWLRQ����DERYH��LV�QRW�FKRVHQ��LQ�JHQHUDO��GHWHUPLQLQJ�ZKHWKHU�WKH�
FRQVWUXFWRU�ZRXOG�EH�GHILQHG�FRQVWH[SU�UHTXLUHV�JRLQJ�WKRXJK�WKH�PRWLRQV�RI�GHILQLQJ�LW��LQFOXGLQJ�SHUIRUPLQJ�DQ\�
QHFHVVDU\�WHPSODWH�LQVWDQWLDWLRQV�DQG�VR�RQ���DQG�VXFK�ZRUN�ZRXOG�EH�UHTXLUHG�LQ�PDQ\�FRQWH[WV�ZKLFK�UHTXLUH�D�
OLWHUDO�W\SH�

&RPPHQWV
:H�IHHO�WKH�EHVW�ZD\�WR�VROYH�WKLV�SUREOHP�LV�RSWLRQ���DERYH��ZKLFK�UHPRYHV�DQ\�ZD\�WR�GHWHFW�ZKHWKHU�WKH�
FRQVWUXFWRU�LV�FRQVWH[SU�ZLWKRXW�RGU�XVLQJ�LW���,I�WKDW�RSWLRQ�LV�QRW�FKRVHQ��LPSOHPHQWDWLRQV�FRXOG�EH�UHTXLUHG�
WR�GHWHUPLQH�ZKHWKHU�WKH�LPSOLFLWO\�GHILQHG�FRQVWUXFWRU�ZRXOG�EH�FRQVWH[SU�ZKHQ�WKH�PHDQLQJ�RI�WKH�SURJUDP�
GHSHQGV�RQ�ZKHWKHU�WKH�LPSOLFLW�GHFODUDWLRQ�LV�FRQVWH[SU��RU�DQ�LPSOLFLW�GHIDXOW�FRQVWUXFWRU�FRXOG�EH�GHFODUHG��DQG�
GHILQHG��FRQVWH[SU�LI�WKH�FODVV¶�PHPEHUV�DQG�EDVHV�DOO�KDYH�DW�OHDVW�RQH�FRQVWH[SU�FRQVWUXFWRU�

FRQVWH[SU�IXQFWLRQV�FDQQRW�XVH�WKHLU�SDUDPHWHUV
>GFO�FRQVWH[SU@����������VD\V��³7KH�GHILQLWLRQ�RI�D�FRQVWH[SU�IXQFWLRQ�VKDOO�VDWLVI\�WKH�IROORZLQJ�FRQVWUDLQWV��>���@�HYHU\�
FRQVWUXFWRU�FDOO�DQG�LPSOLFLW�FRQYHUVLRQ�XVHG�LQ�LQLWLDOL]LQJ�WKH�UHWXUQ�YDOXH�VKDOO�EH�RQH�RI�WKRVH�DOORZHG�LQ�D�FRQVWDQW�
H[SUHVVLRQ�´�+HQFH�WKLV�LV�LOO�IRUPHG�

FRQVWH[SU�LQW�I�LQW�D��^�UHWXUQ�D��`
«�VLQFH�WKH�LPSOLFLW�OYDOXH�WR�UYDOXH�FRQYHUVLRQ�RQ�D�LV�QRW�DOORZHG�LQ�D�FRQVWDQW�H[SUHVVLRQ�

&RPPHQWV
7KH�UHTXLUHPHQW�RQ�FRQVWUXFWRU�FDOOV�LV�GXELRXV�WRR��LI�D�FRQVWUXFWRU�PLJKW�QRW�EH�FDOOHG��GHSHQGLQJ�RQ�WKH�YDOXHV�RI�
WKH�SDUDPHWHUV��EXW�LV�QRQHWKHOHVV�XVHG�E\�WKH�UHWXUQHG�H[SUHVVLRQ��WKH�IXQFWLRQ�VKRXOG�QRW�EH�LOO�IRUPHG�

8QGHILQHG�FRQVWH[SU�IXQFWLRQV�FDQ�VRPHWLPHV�EH�FDOOHG�LQ�FRQVWDQW�
H[SUHVVLRQV
>H[SU�FRQVW@����������&DOOV�WR�XQGHILQHG�FRQVWH[SU�IXQFWLRQV�DUH�DOORZHG�ZLWKLQ�FRQVWDQW�H[SUHVVLRQV�LQ�WKH�
GHILQLWLRQ�RI�FRQVWH[SU�IXQFWLRQV��7KXV�WKLV�LV�OHJDO�

WHPSODWH�LQW�1!�VWUXFW�6�
FRQVWH[SU�LQW�I����
FRQVWH[SU�LQW�J���^�UHWXUQ�6�I��!��[��`

6XFK�FDOOV�VKRXOG�QRW�EH�FRUH�FRQVWDQW�H[SUHVVLRQV�

,PSOLFLWO\�JHQHUDWLQJ�LOO�IRUPHG�FRQVWH[SU�IXQFWLRQV
0DQ\�FRQVWH[SU�IXQFWLRQ�WHPSODWHV�FDQ�LQVWDQWLDWH�WR�IXQFWLRQV�ZKLFK�DUH�PDUNHG�FRQVWH[SU�EXW�FDQQRW�SURGXFH�
FRQVWDQW�H[SUHVVLRQV��)RU�LQVWDQFH�

VWUXFW�6�^`��ERRO�RSHUDWRU��6��6��
WHPSODWH�W\SHQDPH�7!�FRQVWH[SU�7�PD[�7�D��7�E��^�UHWXUQ��D���E��"�E���D��`
FRQVWH[SU�6�P� �PD[�6����6��������LOO�IRUPHG��QR�GLDJQRVWLF�UHTXLUHG�

7KLV�LV�LOO�IRUPHG�EHFDXVH�WKH�LQVWDQWLDWLRQ�PD[�6!�LV�GHILQHG�DV�D�FRQVWH[SU�IXQFWLRQ��EXW�FDQQRW�SURGXFH�D�
FRQVWDQW�H[SUHVVLRQ�
�
/LNHZLVH�LQ�WKLV�H[DPSOH�

LQW�I���
VWUXFW�$�^�FRQVWH[SU�$�LQW� �I�����`�
VWUXFW�%���$�^`�
%�E�

+HUH��WKH�LPSOLFLW�GHILQLWLRQ�RI�%��%���LV�FRQVWH[SU��VLQFH�LW�REH\V�WKH�UHTXLUHPHQWV�RI�>GFO�FRQVWH[SU@�����������EXW�LW�
FDQ�QHYHU�SURGXFH�D�FRQVWDQW�H[SUHVVLRQ�VR�LV�LOO�IRUPHG��DJDLQ��QR�GLDJQRVWLF�LV�UHTXLUHG��
�
$QG�LQ�WKLV�H[DPSOH�

VWUXFW�$�^�$����`�
VWUXFW�%�^�FRQVWH[SU�%�LQW���`�



VWUXFW�&�^�$�D��XVLQJ�%��%��`�F�
7KLV�LV�LOO�IRUPHG��QR�GLDJQRVWLF�UHTXLUHG��EHFDXVH�&��&���LV�FRQVWH[SU��EHFDXVH�FRQVWH[SU�LV�DQ�LQKHULWHG�
FRQVWUXFWRU�FKDUDFWHULVWLF���EXW�DJDLQ�FDQ�QHYHU�SURGXFH�D�FRQVWDQW�H[SUHVVLRQ�

&RPPHQWV
$Q�LPSOHPHQWDWLRQ�LV��RI�FRXUVH��IUHH�WR�VLPSO\�QRW�GLDJQRVH�WKHVH�FDVHV��%XW�ZH�IHHO�WKDW�WKH\�VKRXOG�EH�ZHOO�
IRUPHG��:H�SURSRVH�WKDW�WHPSODWH�LQVWDQWLDWLRQV�DQG�LPSOLFLWO\�GHILQHG�PHPEHUV�EH�H[HPSW�IURP�WKLV�UXOH��7HPSODWHV�
ZRXOG�LQVWHDG�IROORZ�WKH�UXOH�WKDW�WKHUH�PXVW�H[LVW�D�VHW�RI�WHPSODWH�DUJXPHQWV�DQG�IXQFWLRQ�DUJXPHQWV�ZKLFK�ZRXOG�
DOORZ�WKHP�WR�SURGXFH�D�FRQVWDQW�H[SUHVVLRQ�
)XUWKHU��WKH�ZRUGLQJ�IRU�LQKHULWHG�FRQVWUXFWRUV�DQG�GHIDXOWHG�FRQVWUXFWRUV�VKRXOG�EH�WLJKWHQHG�VXFK�WKDW�WKH�DERYH�
FDVHV�GR�QRW�SURGXFH�FRQVWH[SU�FRQVWUXFWRUV�

8QLRQV�DQG�FRQVWH[SU
8QLRQ�FRQVWUXFWRUV�FDQ�EH�PDUNHG�FRQVWH[SU��EXW�DUH�UHTXLUHG�WR�LQLWLDOL]H�DOO�QRQ�VWDWLF�GDWD�PHPEHUV��+HQFH�
RQO\�XQLRQV�ZLWK�DW�PRVW�RQH�PHPEHU�FDQ�KDYH�FRQVWH[SU�FRQVWUXFWRUV��/LNHZLVH�D�XQLRQ�OLNH�FODVV�LV�UHTXLUHG�WR�
LQLWLDOL]H�DOO�RI�LWV�YDULDQW�PHPEHUV�

&RPPHQWV
8QLRQ�FRQVWUXFWRUV�VKRXOG�EH�UHTXLUHG�WR�LQLWLDOL]H�H[DFWO\�RQH�PHPEHU��LI�WKH�XQLRQ�KDV�DQ\�PHPEHUV���8QLRQ�OLNH�
FODVV�FRQVWUXFWRUV�VKRXOG�EH�UHTXLUHG�WR�LQLWLDOL]H�DOO�QRQ�YDULDQW�PHPEHUV��DQG�RQH�YDULDQW�PHPEHU�LQ�HDFK�QRQ�
HPSW\�DQRQ\PRXV�XQLRQ��J���GRHV�QRW�UHTXLUH�FRQVWH[SU�XQLRQ�FRQVWUXFWRUV�WR�LQLWLDOL]H�DQ\�PHPEHU�

'HOHWHG�FRQVWH[SU�FRQVWUXFWRUV�DQG�YLUWXDO�EDVH�FODVVHV
FRQVWH[SU�FRQVWUXFWRUV�FDQQRW�JHQHUDOO\�DSSHDU�LQ�FODVVHV�ZLWK�YLUWXDO�EDVH�FODVVHV��+RZHYHU��LI�WKH\�DUH�GHILQHG�
DV�GHOHWHG��WKHQ�WKH\�FDQ�EH��)RU�LQVWDQFH��KHUH�

VWUXFW�$�^`�
VWUXFW�%���YLUWXDO�$�^�
��FRQVWH[SU�%��� �GHOHWH��`�

7KLV�FUHDWHV�SDUWLFXODU�SUREOHPV�IRU�RSWLRQ����DERYH��VLQFH�LW�PHDQV�WKDW�µQR�YLUWXDO�EDVH�FODVVHV¶�LV�QRW�D�UHTXLUHPHQW�
RI�D�FRQVWH[SU�FRQVWUXFWRU�GHFODUDWLRQ��EXW�LV�VWUDQJH�DQG�LQFRQVLVWHQW�LQ�DQ\�FDVH�

)RUZDUG�GHFODUDWLRQV�RI�W\SHV�LQVLGH�DQG�RXWVLGH�W\SHGHIV
7KLV�LV�OHJDO�

FRQVWH[SU�LQW�I���^
��W\SHGHI�VWUXFW�6�
��UHWXUQ���
`

7KLV�LV�QRW�
FRQVWH[SU�LQW�I���^
��VWUXFW�6�
��UHWXUQ���
`

7KLV�LV�LQFRQVLVWHQW��WR�VD\�WKH�OHDVW��6LQFH�LPSOHPHQWDWLRQV�DUH�UHTXLUHG�WR�VXSSRUW�WKH�IRUPHU��LW�LV�QRW�XQUHDVRQDEOH�
WR�UHTXLUH�WKHP�WR�DOVR�VXSSRUW�WKH�ODWWHU��,PSOHPHQWDWLRQ�H[SHULHQFH�VKRZV�WKDW�VXSSRUWLQJ�IXOO�FODVV�GHILQLWLRQV�LQ�
FRQVWH[SU�IXQFWLRQV�LV�DOVR�QR�DGGLWLRQDO�EXUGHQ�

,Q�FODVV�LQLWLDOL]HUV�DQG�FRQVWH[SU�FRQVWUXFWRUV
7KLV�LV�LOO�IRUPHG�
�

LQW�I���
VWUXFW�6�^
��LQW�D� �I���



��FRQVWH[SU�6�LQW�E����D�E��^`
`�

�
EHFDXVH�D�FODVV�ZLWK�D�QRQ�FRQVWDQW�LQ�FODVV�LQLWLDOL]HU�FDQQRW�KDYH�DQ\�FRQVWH[SU�FRQVWUXFWRUV��HYHQ�LI�WKH\�GRQ¶W�XVH�
WKDW�LQLWLDOL]HU��7KLV�LV�LOO�IRUPHG�WRR�
�

VWUXFW�6�^�
��LQW�D� ����E� �D��
��FRQVWH[SU�6�LQW�N����D�N��^`�`��
�

EHFDXVH�E¶V�LQLWLDOL]HU�LV�QRQ�FRQVWDQW��HYHQ�WKRXJK�LW�FRXOG�EH�XVHG�XQSUREOHPDWLFDOO\�ZLWKLQ�D�FRQVWH[SU�
FRQVWUXFWRU��

FRQVWH[SU�LQ�IRU�UDQJH�GHFODUDWLRQV
$Q�RYHU�]HDORXV�UHZRUGLQJ�IRU�WKH�UHVROXWLRQ�RI�&:*������DGGHG�LQ�WKH�)',6��DOORZHG�FRQVWH[SU�LQ�IRU�UDQJH�
GHFODUDWLRQV��,W�LV��DOPRVW��QRW�SRVVLEOH�IRU�D�IRU�UDQJH�GHFODUDWLRQ�WR�HYHU�OHJDOO\�EH�FRQVWH[SU��VLQFH�LWV�LQLWLDOL]HU�LV�
RI�WKH�IRUP�BBEHJLQ��ZKHUH�BBEHJLQ�LV�QHLWKHU�FRQVWH[SU�QRU�FRQVW�

3URSRVHG�ZRUGLQJ
7KH�IROORZLQJ�ZRUGLQJ�FKDQJHV�WDUJHW�RSWLRQ���DERYH��PRVW�RI�WKHVH�FKDQJHV�ZRXOG�EH�UHTXLUHG�IRU�DQ\�RI�WKH�RSWLRQV�
IRU�KDQGOLQJ�OLWHUDO�W\SHV�

>EDVLF�VWDUW�LQLW@���������
9DULDEOHV�ZLWK�VWDWLF�VWRUDJH�GXUDWLRQ���������RU�WKUHDG�VWRUDJH�GXUDWLRQ���������VKDOO�EH�]HUR�LQLWLDOL]HG�������EHIRUH�
DQ\�RWKHU�LQLWLDOL]DWLRQ�WDNHV�SODFH��
&RQVWDQW�LQLWLDOL]DWLRQ�LV�SHUIRUPHG��
²�LI�HDFK�IXOO�H[SUHVVLRQ��LQFOXGLQJ�LPSOLFLW�FRQYHUVLRQV��WKDW�DSSHDUV�LQ�WKH�LQLWLDOL]HU�RI�D�UHIHUHQFH�ZLWK�VWDWLF�RU�
WKUHDG�VWRUDJH�GXUDWLRQ�LV�D�FRQVWDQW�H[SUHVVLRQ��������DQG�WKH�UHIHUHQFH�LV�ERXQG�WR�DQ�OYDOXH�GHVLJQDWLQJ�DQ�REMHFW�
ZLWK�VWDWLF�VWRUDJH�GXUDWLRQ�RU�WR�D�WHPSRUDU\��VHH��������
²�LI�DQ�REMHFW�ZLWK�VWDWLF�RU�WKUHDG�VWRUDJH�GXUDWLRQ�LV�LQLWLDOL]HG�E\�D�FRQVWUXFWRU�FDOO��LI�WKH�FRQVWUXFWRU�LV�D�
FRQVWH[SU�FRQVWUXFWRU��LI�DOO�FRQVWUXFWRU�DUJXPHQWV�DUH�FRQVWDQW�H[SUHVVLRQV��LQFOXGLQJ�FRQYHUVLRQV���DQG�LI��DIWHU�
IXQFWLRQ�LQYRFDWLRQ�VXEVWLWXWLRQ����������HYHU\�FRQVWUXFWRU�FDOO�DQG�IXOO�H[SUHVVLRQ�LQ�WKH�PHP�LQLWLDOL]HUV�DQG�LQ�WKH�
EUDFH�RU�HTXDO�LQLWLDOL]HUV�IRU�QRQ�VWDWLF�GDWD�PHPEHUV�GDWD�PHPEHU�DQG�EDVH�FODVV�VXE�REMHFW�LV�LQLWLDOL]HG�E\�D�
FRQVWDQW�H[SUHVVLRQ��
²�LI�DQ�REMHFW�ZLWK�VWDWLF�RU�WKUHDG�VWRUDJH�GXUDWLRQ�LV�QRW�LQLWLDOL]HG�E\�D�FRQVWUXFWRU�FDOO�DQG�LI�HYHU\�IXOO�H[SUHVVLRQ�
WKDW�DSSHDUV�LQ�LWV�LQLWLDOL]HU�LV�D�FRQVWDQW�H[SUHVVLRQ�
5DWLRQDOH��D�EUDFH�RU�HTXDO�LQLWLDOL]HU�ZLWKLQ�WKH�FODVV�GHILQLWLRQ�VKRXOG�QRW�DIIHFW�EHKDYLRXU�RI�D�FRQVWUXFWRU�ZKLFK�
GRHV�QRW�XVH�LW�

>EDVLF�W\SHV@��������
$�W\SH�LV�D�OLWHUDO�W\SH�LI�LW�LV��
²�D�VFDODU�W\SH��RU�
²�D�UHIHUHQFH�W\SH��RU�
²�D�FODVV�W\SH�ZKLFK�LV�HLWKHU�FRPSOHWH�RU�EHLQJ�GHILQHG��DQG�ZKRVH�FRPSOHWH�FODVV�W\SH��&ODXVH����7�WKDW�KDV�DOO�RI�
WKH�IROORZLQJ�SURSHUWLHV�

²�LW�KDV�D�WULYLDO�GHVWUXFWRU��
²�HYHU\�FRQVWUXFWRU�FDOO�DQG�IXOO�H[SUHVVLRQ�LQ�WKH�EUDFH�RU�HTXDO�LQLWLDOL]HUV�IRU�QRQ�VWDWLF�GDWD�PHPEHUV��LI�
DQ\��LV�D�FRQVWDQW�H[SUHVVLRQ���������
²�LW�LV�DQ�DJJUHJDWH�W\SH���������RU�KDV�DW�OHDVW�RQH�FRQVWH[SU�FRQVWUXFWRU�RU�FRQVWUXFWRU�WHPSODWH�WKDW�
GRHV�QRW�KDYH�D�SDUDPHWHU�RI�W\SH��SRVVLEO\�FY�TXDOLILHG��UHIHUHQFH�WR�7LV�QRW�D�FRS\�RU�PRYH�FRQVWUXFWRU��
DQG�
²�LW�KDV�DOO�QRQ�VWDWLF�GDWD�PHPEHUV�DQG�EDVH�FODVVHV�RI�OLWHUDO�W\SHV��RU

²�DQ�DUUD\�RI�OLWHUDO�W\SH��
5DWLRQDOH��:KLOH�D�FODVV�LV�EHLQJ�GHILQHG��LW�PD\�QRW�\HW�KDYH�DQ\�FRQVWH[SU�FRQVWUXFWRUV��EXW�VKRXOG�VWLOO�EH�XVDEOH�
DV�D�FRQVWH[SU�PHPEHU�IXQFWLRQ�DUJXPHQW��7KH�UHTXLUHPHQWV�RI�D�WULYLDO�GHVWUXFWRU�DQG�OLWHUDO�EDVH�DQG�PHPEHU�
W\SHV�KDYH�EHHQ�PRYHG�WR�>GFO�FRQVWH[SU@����������WR�DOORZ�VXFK�FDVHV�WR�EH�GLDJQRVHG��7KH�UHTXLUHPHQW�RQ�EUDFH�



RU�HTXDO�LQLWLDOL]HUV�ZLWKLQ�WKH�FODVV�GHILQLWLRQ�LV�XQQHFHVVDU\�DQG�KDUPIXO��)LQDOO\��D�FRQVWH[SU�FRQVWUXFWRU�6�FRQVW�
6	��LQW��VKRXOG�QRW�EH�HQRXJK�WR�PDNH�6�D�OLWHUDO�W\SH��HVSHFLDOO\�VLQFH�LI�WKH�GHILQLWLRQ�RI�6��6�DGGV�D�GHIDXOW�
DUJXPHQW��LW�ZRXOG�VWRS�EHLQJ�RQH�

>H[SU�FRQVW@��������
$�FRQGLWLRQDO�H[SUHVVLRQ�LV�D�FRUH�FRQVWDQW�H[SUHVVLRQ�XQOHVV�LW�LQYROYHV�RQH�RI�WKH�IROORZLQJ�DV�D�SRWHQWLDOO\�
HYDOXDWHG�VXEH[SUHVVLRQ��������EXW�VXEH[SUHVVLRQV�RI�ORJLFDO�$1'���������ORJLFDO�25���������DQG�FRQGLWLRQDO��������
RSHUDWLRQV�WKDW�DUH�QRW�HYDOXDWHG�DUH�QRW�FRQVLGHUHG�>�1RWH��$Q�RYHUORDGHG�RSHUDWRU�LQYRNHV�D�IXQFWLRQ��²�HQG�QRWH�@��
²�WKLV�������XQOHVV�LW�DSSHDUV�DV�WKH�SRVW¿[�H[SUHVVLRQ�LQ�D�FODVV�PHPEHU�DFFHVV�H[SUHVVLRQ��LQFOXGLQJ�WKH�UHVXOW�
RI�WKH�LPSOLFLW�WUDQVIRUPDWLRQ�LQ�WKH�ERG\�RI�D�QRQ�VWDWLF�PHPEHU�IXQFWLRQ����������
²�DQ�LQYRFDWLRQ�RI�D�IXQFWLRQ�RWKHU�WKDQ�D�FRQVWH[SU�FRQVWUXFWRU�IRU�D�OLWHUDO�FODVV�RU�D�FRQVWH[SU�IXQFWLRQ�>�1RWH��
2YHUORDG�UHVROXWLRQ��������LV�DSSOLHG�DV�XVXDO�²�HQG�QRWH�@��
²�DQ�LQYRFDWLRQ�RI�DQ�XQGH¿QHG�FRQVWH[SU�IXQFWLRQ�RU�DQ�XQGH¿QHG�FRQVWH[SU�FRQVWUXFWRU�RXWVLGH�WKH�GH¿QLWLRQ�
RI�D�FRQVWH[SU�IXQFWLRQ�RU�D�FRQVWH[SU�FRQVWUXFWRU��
²�DQ�LQYRFDWLRQ�RI�D�FRQVWH[SU�IXQFWLRQ�ZLWK�DUJXPHQWV�WKDW��ZKHQ�VXEVWLWXWHG�E\�IXQFWLRQ�LQYRFDWLRQ�VXEVWLWXWLRQ�
���������GR�QRW�SURGXFH�D�FRQVWDQW�H[SUHVVLRQ��>�([DPSOH��
FRQVWH[SU�FRQVW�LQW�DGGU�FRQVW�LQW	�LU��^�UHWXUQ�	LU��`����2.�
VWDWLF�FRQVW�LQW�[� ����
FRQVWH[SU�FRQVW�LQW�[S� �DGGU�[������2.���FRQVW�LQW�	�FRQVW�LQW	�[�LV�DQ�
��������������������������������������DGGUHVV�FRQWDQW�H[SUHVVLRQ�
FRQVWH[SU�FRQVW�LQW�WS� �DGGU��������HUURU��LQLWLDOL]HU�IRU�FRQVWH[SU�YDULDEOH�QRW�D�
FRQVWDQW�
��������������������������������������H[SUHVVLRQ���FRQVW�LQW�	�FRQVW�LQW	���LV�QRW�D�
FRQVWDQW�
��������������������������������������H[SUHVVLRQ�EHFDXVH�LW�WDNHV�WKH�DGGUHVV�RI�D�
WHPSRUDU\�
²�HQG�H[DPSOH�@�
²�DQ�LQYRFDWLRQ�RI�D�FRQVWH[SU�FRQVWUXFWRU�ZLWK�DUJXPHQWV�WKDW��ZKHQ�VXEVWLWXWHG�E\�IXQFWLRQ�LQYRFDWLRQ�
VXEVWLWXWLRQ����������GR�QRW�SURGXFH�DOO�FRQVWDQW�H[SUHVVLRQV�IRU�WKH�LQLWLDOL]HUV�RI�DOO�EDVH�FODVV�VXE�REMHFWV�DQG�GDWD�
PHPEHUVFRQVWUXFWRU�FDOOV�DQG�IXOO�H[SUHVVLRQV�LQ�WKH�PHP�LQLWLDOL]HUV��>�([DPSOH�

LQW�[�����QRW�FRQVWDQW�
VWUXFW�$�^�
FRQVWH[SU�$�ERRO�E����P�E"���[��^�`�
LQW�P��`��
FRQVWH[SU�LQW�Y� �$�WUXH��P������2.��FRQVWUXFWRU�FDOO�LQLWLDOL]HV�
���������������������������������P�ZLWK�WKH�YDOXH����DIWHU�VXEVWLWXWLRQ�
FRQVWH[SU�LQW�Z� �$�IDOVH��P�����HUURU��LQLWLDOL]HU�IRU�P�LV�
���������������������������������[��ZKLFK�LV�QRQ�FRQVWDQW

²�HQG�H[DPSOH�@�
²�DQ�LQYRFDWLRQ�RI�D�FRQVWH[SU�IXQFWLRQ�RU�D�FRQVWH[SU�FRQVWUXFWRU�WKDW�ZRXOG�H[FHHG�WKH�LPSOHPHQWDWLRQ�
GH¿QHG�UHFXUVLRQ�OLPLWV��VHH�$QQH[�%���
²�D�UHVXOW�WKDW�LV�QRW�PDWKHPDWLFDOO\�GH¿QHG�RU�QRW�LQ�WKH�UDQJH�RI�UHSUHVHQWDEOH�YDOXHV�IRU�LWV�W\SH��
²�D�ODPEGD�H[SUHVVLRQ����������
²�DQ�OYDOXH�WR�UYDOXH�FRQYHUVLRQ�������XQOHVV�LW�LV�DSSOLHG�WR

²�D�JOYDOXH�RI�LQWHJUDO�RU�HQXPHUDWLRQ�W\SH�WKDW�UHIHUV�WR�D�QRQ�YRODWLOH�FRQVW�REMHFW�ZLWK�D�SUHFHGLQJ�
LQLWLDOL]DWLRQ��LQLWLDOL]HG�ZLWK�D�FRQVWDQW�H[SUHVVLRQ��RU�
²�D�JOYDOXH�RI�OLWHUDO�W\SH�WKDW�UHIHUV�WR�D�QRQ�YRODWLOH�REMHFW�GH¿QHG�ZLWK�FRQVWH[SU��RU�WKDW�UHIHUV�WR�D�VXE�
REMHFW�RI�VXFK�DQ�REMHFW��RU�
²�D�JOYDOXH�RI�OLWHUDO�W\SH�WKDW�UHIHUV�WR�D�QRQ�YRODWLOH�WHPSRUDU\�REMHFW�ZKRVH�OLIHWLPH�KDV�QRW�HQGHG��
LQLWLDOL]HG�ZLWK�D�FRQVWDQW�H[SUHVVLRQ�

²�DQ�OYDOXH�WR�UYDOXH�FRQYHUVLRQ�������WKDW�LV�DSSOLHG�WR�D�JOYDOXH�WKDW�UHIHUV�WR�D�QRQ�DFWLYH�PHPEHU�RI�D�XQLRQ�RU�D�
VXEREMHFW�WKHUHRI��
²�DQ�LG�H[SUHVVLRQ�WKDW�UHIHUV�WR�D�YDULDEOH�RU�GDWD�PHPEHU�RI�UHIHUHQFH�W\SH�XQOHVV�WKH�UHIHUHQFH�KDV�D�SUHFHGLQJ�
LQLWLDOL]DWLRQ��LQLWLDOL]HG�ZLWK�D�FRQVWDQW�H[SUHVVLRQ��
²�D�G\QDPLF�FDVW����������
²�D�UHLQWHUSUHWBFDVW�����������
²�D�SVHXGR�GHVWUXFWRU�FDOO����������
²�LQFUHPHQW�RU�GHFUHPHQW�RSHUDWLRQV�����������������
²�D�W\SHLG�H[SUHVVLRQ���������ZKRVH�RSHUDQG�LV�RI�D�SRO\PRUSKLF�FODVV�W\SH��
²�D�QHZ�H[SUHVVLRQ����������



²�D�GHOHWH�H[SUHVVLRQ����������
²�D�VXEWUDFWLRQ�������ZKHUH�ERWK�RSHUDQGV�DUH�SRLQWHUV��
²�D�UHODWLRQDO�������RU�HTXDOLW\��������RSHUDWRU�ZKHUH�WKH�UHVXOW�LV�XQVSHFL¿HG��
²�DQ�DVVLJQPHQW�RU�D�FRPSRXQG�DVVLJQPHQW���������RU�
²�D�WKURZ�H[SUHVVLRQ��������

>VWPW�UDQJHG@���������
,Q�WKH�GHFO�VSHFL¿HU�VHT�RI�D�IRU�UDQJH�GHFODUDWLRQ��HDFK�GHFO�VSHFL¿HU�VKDOO�EH�HLWKHU�D�W\SH�VSHFL¿HU�RU�FRQVWH[SU�

>GFO�FRQVWH[SU@���������
7KH�FRQVWH[SU�VSHFL¿HU�VKDOO�EH�DSSOLHG�RQO\�WR�WKH�GH¿QLWLRQ�RI�D�YDULDEOH��WKH�GHFODUDWLRQ�RI�D�IXQFWLRQ�RU�IXQFWLRQ�
WHPSODWH��RU�WKH�GHFODUDWLRQ�RI�D�VWDWLF�GDWD�PHPEHU�RI�D�OLWHUDO�W\SH��������,I�
DQ\�GHFODUDWLRQ�RI�D�IXQFWLRQ�RU�IXQFWLRQ�WHPSODWH�KDV�D�FRQVWH[SU�VSHFL¿HU��WKHQ�DOO�LWV�GHFODUDWLRQV�VKDOO�FRQWDLQ�
WKH�FRQVWH[SU�VSHFL¿HU��>�1RWH��$Q�H[SOLFLW�VSHFLDOL]DWLRQ�FDQ�GLᚎHU�IURP�WKH�WHPSODWH�GHFODUDWLRQ�ZLWK�UHVSHFW�WR�
WKH�FRQVWH[SU�VSHFL¿HU��²�HQG�QRWH�@�>�1RWH��)XQFWLRQ�SDUDPHWHUV�FDQQRW�EH�GHFODUHG�FRQVWH[SU��²�HQG�QRWH�@�>�
([DPSOH��«�@

>GFO�FRQVWH[SU@���������
$�FRQVWH[SU�VSHFL¿HU�XVHG�LQ�WKH�GHFODUDWLRQ�RI�D�IXQFWLRQ�RU�IXQFWLRQ�WHPSODWH�WKDW�LV�QRW�D�FRQVWUXFWRU�GHFODUHV�
WKDW�IXQFWLRQHQWLW\�WR�EH�D�FRQVWH[SU�IXQFWLRQ�RU�D�FRQVWH[SU�IXQFWLRQ�WHPSODWH��UHVSHFWLYHO\��6LPLODUO\��D�FRQVWH[SU�
VSHFL¿HU�XVHG�LQ�WKH�GHFODUDWLRQ�RI�D�FRQVWUXFWRU�RU�FRQVWUXFWRU�WHPSODWH�GHFODUDWLRQ�GHFODUHV�WKDW�FRQVWUXFWRUHQWLW\�WR�
EH�D�FRQVWH[SU�FRQVWUXFWRU�RU�D�FRQVWH[SU�FRQVWUXFWRU�WHPSODWH��UHVSHFWLYHO\��FRQVWH[SU�IXQFWLRQV�DQG�FRQVWH[SU�
FRQVWUXFWRUV�DUH�LPSOLFLWO\�LQOLQH���������
5DWLRQDOH��7KH�VWDQGDUG�XVHV�WKHVH�WHUPV��VR�VKRXOG�GHILQH�WKHP�

>GFO�FRQVWH[SU@���������
7KH�GH¿QLWLRQGHFODUDWLRQ�RI�D�FRQVWH[SU�IXQFWLRQ�VKDOO�VDWLVI\�WKH�IROORZLQJ�FRQVWUDLQWVUHTXLUHPHQWV��
²�LW�VKDOO�QRW�EH�YLUWXDO���������
²�LWV�UHWXUQ�W\SH�VKDOO�EH�DQ�LQFRPSOHWH�FODVV�W\SH�RU�D�OLWHUDO�W\SH��DQG�
²�HDFK�RI�LWV�SDUDPHWHU�W\SHV�VKDOO�EH�DQ�LQFRPSOHWH�FODVV�W\SH�RU�D�OLWHUDO�W\SH��
7KH�GHILQLWLRQ�RI�D�FRQVWH[SU�IXQFWLRQ�VKDOO�VDWLVI\�WKH�IROORZLQJ�UHTXLUHPHQWV��
²�LWV�IXQFWLRQ�ERG\�VKDOO�EH� �GHOHWH�� �GHIDXOW��RU�D�FRPSRXQG�VWDWHPHQW�WKDW�FRQWDLQV�RQO\

²�QXOO�VWDWHPHQWV��
²�VWDWLFBDVVHUW�GHFODUDWLRQV�
²�VLPSOH�W\SHGHI�GHFODUDWLRQV�DQG�DOLDV�GHFODUDWLRQV�WKDW�GR�QRW�GH¿QH�REMHFWV��UHIHUHQFHV��FODVVHV�RU�
HQXPHUDWLRQV��
²�XVLQJ�GHFODUDWLRQV��
²�XVLQJ�GLUHFWLYHV��
²�DQG�H[DFWO\�RQH�UHWXUQ�VWDWHPHQW�

²�HYHU\�FRQVWUXFWRU�FDOO�DQG�LPSOLFLW�FRQYHUVLRQ�XVHG�LQ�LQLWLDOL]LQJ�WKH�UHWXUQ�YDOXH��������������VKDOO�EH�RQH�RI�WKRVH�
DOORZHG�LQ�D�FRQVWDQW�H[SUHVVLRQ���������
>�([DPSOH�

FRQVWH[SU�LQW�VTXDUH�LQW�[��
^�UHWXUQ�[��[��`������������������2.�
FRQVWH[SU�ORQJ�ORQJBPD[���
^�UHWXUQ�������������`�������������2.�
FRQVWH[SU�LQW�DEV�LQW�[��
^�UHWXUQ�[�����"��[���[��`���������2.�
FRQVWH[SU�YRLG�I�LQW�[�������������HUURU��UHWXUQ�W\SH�LV�YRLG�
^��෪�����෪��`�
FRQVWH[SU�LQW�SUHY�LQW�[��
^�UHWXUQ���[��`��������������������HUURU��XVH�RI�GHFUHPHQW�
FRQVWH[SU�LQW�J�LQW�[��LQW�Q��^����HUURU��ERG\�QRW�MXVW�³UHWXUQ�H[SU´�
LQW�U� ����������������������������HUURU��FDQQRW�GHILQH�REMHFWV�
ZKLOH����Q�!����U� �[�������������HUURU��ZKLOH�VWDWHPHQW�QRW�SHUPLWWHG�
UHWXUQ�U��`

²�HQG�H[DPSOH�@
5DWLRQDOH��7KH�FRQVWUDLQWV�KDYH�EHHQ�VSOLW��DQG�UHQDPHG�WR�UHTXLUHPHQWV�VLQFH�WKDW�LV�KRZ�WKH\�DUH�GHVFULEHG�
HOVHZKHUH�LQ�WKH�VWDQGDUG��)RUZDUG�GHFODUHG�IXQFWLRQV�VKRXOG�EH�DEOH�WR�KDYH�SDUDPHWHUV�RI�IRUZDUG�GHFODUHG�W\SHV��
6LQFH�D�IXQFWLRQ�GHILQLWLRQ�UHTXLUHV�FRPSOHWH�DUJXPHQW�DQG�UHWXUQ�W\SHV��FRQVWH[SU�IXQFWLRQ�GHILQLWLRQV�VWLOO�UHTXLUH�



WKHLU�DUJXPHQW�DQG�UHWXUQ�W\SHV�WR�EH�OLWHUDO��7KH�UHTXLUHPHQW�RQ�FRQVWUXFWRU�FDOOV�DQG�LPSOLFLW�FRQYHUVLRQV�UHMHFWV�WRR�
PXFK��DQG�LV�XQQHFHVVDU\�VLQFH�VXFK�D�IXQFWLRQ�LV�UHTXLUHG�WR�EH�DEOH�WR�UHWXUQ�D�FRQVWDQW�H[SUHVVLRQ�

>GFO�FRQVWH[SU@���������
,Q�D�GH¿QLWLRQ$�GHFODUDWLRQ�RI�D�FRQVWH[SU�FRQVWUXFWRU��VKDOO�VDWLVI\�WKH�IROORZLQJ�UHTXLUHPHQWV�
²�HDFK�RI�WKH�SDUDPHWHU�W\SHV�VKDOO�EH�DQ�LQFRPSOHWH�FODVV�W\SH�RU�D�OLWHUDO�W\SH�
²�WKH�FODVV�VKDOO�QRW�KDYH�DQ\�YLUWXDO�EDVH�FODVVHV�
²�HDFK�QRQ�VWDWLF�GDWD�PHPEHU�DQG�EDVH�FODVV�VKDOO�EH�RI�OLWHUDO�W\SH��DQG
²�WKH�FRPSOHWH�FODVV�W\SH�VKDOO�KDYH�D�WULYLDO�GHVWUXFWRU�
,Q�D�GHILQLWLRQ�RI�D�FRQVWH[SU�FRQVWUXFWRUDGGLWLRQ��HLWKHU�LWV�IXQFWLRQ�ERG\�VKDOO�EH� �GHOHWH�RU� �GHIDXOW�RU�LW�
VKDOO�VDWLVI\�WKH�IROORZLQJ�FRQVWUDLQWV��
²�WKH�FODVV�VKDOO�QRW�KDYH�DQ\�YLUWXDO�EDVH�FODVVHV��
²�LWV�IXQFWLRQ�ERG\�VKDOO�QRW�EH�D�IXQFWLRQ�WU\�EORFN��
²�WKH�FRPSRXQG�VWDWHPHQW�RI�LWV�IXQFWLRQ�ERG\�VKDOO�FRQWDLQ�RQO\

²�QXOO�VWDWHPHQWV��
²�VWDWLFBDVVHUW�GHFODUDWLRQV�
²�VLPSOH�W\SHGHI�GHFODUDWLRQV�DQG�DOLDV�GHFODUDWLRQV�WKDW�GR�QRW�GH¿QH�REMHFWV��UHIHUHQFHV��FODVVHV�RU�
HQXPHUDWLRQV��
²�XVLQJ�GHFODUDWLRQV��
²�DQG�XVLQJ�GLUHFWLYHV�

²�HYHU\�QRQ�VWDWLF�GDWD�PHPEHU�DQG�EDVH�FODVV�VXE�REMHFW�VKDOO�EH�LQLWLDOL]HG�����������
²�HYHU\�FRQVWUXFWRU�LQYROYHG�LQ�LQLWLDOL]LQJ�QRQ�VWDWLF�GDWD�PHPEHUV�DQG�EDVH�FODVV�VXE�REMHFWV�VKDOO�EH�D�
FRQVWH[SU�FRQVWUXFWRU��
²�HYHU\�DVVLJQPHQW�H[SUHVVLRQ�WKDW�LV�DQ�LQLWLDOL]HU�FODXVH�DSSHDULQJ�GLUHFWO\�RU�LQGLUHFWO\�ZLWKLQ�D�EUDFH�RU�HTXDO�
LQLWLDOL]HU�IRU�D�QRQ�VWDWLF�GDWD�PHPEHU�WKDW�LV�QRW�QDPHG�E\�D�PHP�LQLWLDOL]HU�LG�VKDOO�EH�D�FRQVWDQW�H[SUHVVLRQ��DQG�
²�HYHU\�LPSOLFLW�FRQYHUVLRQ�XVHG�LQ�FRQYHUWLQJ�D�FRQVWUXFWRU�DUJXPHQW�WR�WKH�FRUUHVSRQGLQJ�SDUDPHWHU�W\SH�
DQG�FRQYHUWLQJ�D�IXOO�H[SUHVVLRQ�WR�WKH�FRUUHVSRQGLQJ�PHPEHU�W\SH�VKDOO�EH�RQH�RI�WKRVH�DOORZHG�LQ�D�FRQVWDQW�
H[SUHVVLRQ��
>�([DPSOH�

VWUXFW�/HQJWK�^�
H[SOLFLW�FRQVWH[SU�/HQJWK�LQW�L� ������YDO�L��^�`�
SULYDWH��
LQW�YDO��`�

²�HQG�H[DPSOH�@
5DWLRQDOH��6DPH�DV�����6RPH�EXOOHWV�KDYH�EHHQ�PRYHG�KHUH�IURP�WKH�GHILQLWLRQ�RI�D�OLWHUDO�W\SH��WR�UHTXLUH�VXFK�
FRQVWH[SU�FRQVWUXFWRUV�WR�EH�GLDJQRVHG���7KHVH�GLDJQRVWLFV�ZHUH�SHUPLWWHG�DQ\ZD\��VLQFH�VXFK�D�FRQVWUXFWRU�FRXOG�
QRW�SURGXFH�D�FRQVWDQW�H[SUHVVLRQ���7KH�EXOOHW�RQ�EUDFH�RU�HTXDO�LQLWLDOL]HUV�IRU�QRQ�VWDWLF�GDWD�PHPEHUV�UHMHFWV�
UHDVRQDEOH�SURJUDPV��DQG�WKH�SUHYLRXV�EXOOHW�DOUHDG\�FRYHUV�WKH�FRUUHFWHG�UHTXLUHPHQWV�

>GFO�FRQVWH[SU@���������
>���@�)RU�D�FRQVWH[SU�IXQFWLRQ�RU�IXQFWLRQ�WHPSODWH�GHFODUHG�ZLWK�WKH�FRQVWH[SU�VSHFLILHU��LI�QR�FRPELQDWLRQ�RI�
IXQFWLRQ�DUJXPHQW�YDOXHV�DQG�WHPSODWH�DUJXPHQWV�H[LVW�VXFK�WKDW�WKH�IXQFWLRQ�LQYRFDWLRQ�VXEVWLWXWLRQ��SUHFHGHG�E\�
LQVWDQWLDWLRQ�RI�DQ\�VXUURXQGLQJ�WHPSODWHV��ZRXOG�SURGXFH�D�FRQVWDQW�H[SUHVVLRQ���������WKH�SURJUDP�LV�LOO�IRUPHG��
QR�GLDJQRVWLF�UHTXLUHG��)RU�D�FRQVWH[SU�FRQVWUXFWRU��LI�QR�DUJXPHQW�YDOXHV�H[LVW�VXFK�WKDW�DIWHU�IXQFWLRQ�LQYRFDWLRQ�
VXEVWLWXWLRQ��HYHU\�FRQVWUXFWRU�FDOO�DQG�IXOO�H[SUHVVLRQ�LQ�WKH�PHP�LQLWLDOL]HUV�ZRXOG�EH�D�FRQVWDQW�H[SUHVVLRQ�
�LQFOXGLQJ�FRQYHUVLRQV���WKH�SURJUDP�LV�LOO�IRUPHG��QR�GLDJQRVWLF�UHTXLUHG��>�([DPSOH��«�@�>�([DPSOH�

WHPSODWH�W\SHQDPH�7!�VWUXFW�6�^
�FRQVWH[SU�LQW�I���^�UHWXUQ�7���Q��`
`�
VWUXFW�7�^�7����LQW�Q��`�
7�W� �6�7!���I����������RN

�
WHPSODWH�W\SHQDPH�7!�FRQVWH[SU�7�PD[�7�D��7�E��^�UHWXUQ�D���E�"�E���D��`
VWUXFW�8�^`��ERRO�RSHUDWRU��8��8��
8�X� �PD[�8����8��������RN��PD[�8!�LV�FRQVWH[SU

²�HQG�H[DPSOH�@
5DWLRQDOH��FRQVWH[SU�IXQFWLRQV�VKRXOG�EH�UHMHFWHG�LI�WKDW�XVH�RI�WKH�FRQVWH[SU�VSHFLILHU�FDQQRW�SURGXFH�D�FRQVWDQW�
H[SUHVVLRQ��>H[SU�FRQVW@�GHILQHV�ZKDW�LW�PHDQV�IRU�D�FDOO�WR�D�FRQVWUXFWRU�WR�EH�D�FRQVWDQW�H[SUHVVLRQ��VSHFLDO�KDQGOLQJ�
RI�FRQVWH[SU�FRQVWUXFWRUV�LV�WKHUHIRUH�XQQHFHVVDU\�

>GFO�FRQVWH[SU@���������



,I�WKH�LQVWDQWLDWHG�WHPSODWH�VSHFLDOL]DWLRQ�RI�D�FRQVWH[SU�IXQFWLRQ�WHPSODWH�RU�PHPEHU�IXQFWLRQ�GHFODUHG�ZLWKLQRI�D�
FODVV�WHPSODWH�ZRXOG�IDLO�WR�VDWLVI\LHV�WKH�UHTXLUHPHQWV�IRU�D�FRQVWH[SU�IXQFWLRQ�GHFODUDWLRQ�RU�FRQVWH[SU�FRQVWUXFWRU�
GHFODUDWLRQ��WKDW�VSHFLDOL]DWLRQ�LV�QRW�D�FRQVWH[SU�IXQFWLRQ�RU�FRQVWH[SU�FRQVWUXFWRU��>�1RWH��2WKHUZLVH��L,I�WKH�IXQFWLRQ�
LV�D�PHPEHU�IXQFWLRQ�LW�ZLOO�VWLOO�EH�FRQVW�DV�GHVFULEHG�EHORZ��²�HQG�QRWH�@�,I�QR�VSHFLDOL]DWLRQ�RI�WKH�WHPSODWH�ZRXOG�
\LHOG�D�FRQVWH[SU�IXQFWLRQ�RU�FRQVWH[SU�FRQVWUXFWRU��WKH�SURJUDP�LV�LOO�IRUPHG��QR�GLDJQRVWLF�UHTXLUHG��
5DWLRQDOH��)RU�FRQVLVWHQF\��RQO\�WKH�GHFODUDWLRQ�RI�D�FRQVWH[SU�IXQFWLRQ�WHPSODWH�LV�DQDO\]HG�WR�GHWHUPLQH�ZKHWKHU�
DQ�LQVWDQWLDWLRQ�LV�FRQVWH[SU��7KH�VHQVH�KDV�EHHQ�UHYHUVHG�VLQFH�WKHUH�LV�QR�RWKHU�QRUPDWLYH�WH[W�ZKLFK�ZRXOG�PDNH�
FRQVWH[SU�IXQFWLRQ�WHPSODWH�LQVWDQWLDWLRQV�SURGXFH�FRQVWH[SU�IXQFWLRQV��)LQDOO\��WKH�ZRUGLQJ�LV�H[WHQGHG�WR�KDQGOH�
FRQVWH[SU�PHPEHU�IXQFWLRQV�LQ�ORFDO�FODVVHV�GHILQHG�ZLWKLQ�IXQFWLRQ�RU�FODVV�WHPSODWHV�

>FODVV�VWDWLF�GDWD@���������
,I�D�QRQ�YRODWLOH�FRQVW�VWDWLF�GDWD�PHPEHU�LV�RI�LQWHJUDO�RU�HQXPHUDWLRQ�W\SH��LWV�GHFODUDWLRQ�LQ�WKH�FODVV�GH¿QLWLRQ�FDQ�
VSHFLI\�D�EUDFH�RU�HTXDO�LQLWLDOL]HU�LQ�ZKLFK�HYHU\�LQLWLDOL]HU�FODXVH�WKDW�LV�DQ�DVVLJQPHQW�H[SUHVVLRQ�LV�D�FRQVWDQW�
H[SUHVVLRQ���������$�VWDWLF�GDWD�PHPEHU�RI�OLWHUDO�W\SH�FDQ�EH�GHFODUHG�LQ�WKH�FODVV�GH¿QLWLRQ�ZLWK�WKH�FRQVWH[SU�
VSHFL¿HU��LI�VR��LWV�GHFODUDWLRQ�VKDOO�VSHFLI\�D�EUDFH�RU�HTXDO�LQLWLDOL]HU�LQ�ZKLFK�HYHU\�FRQVWUXFWRU�FDOO�DQG�LQLWLDOL]HU�
FODXVH�WKDW�LV�DQ�DVVLJQPHQW�H[SUHVVLRQ�LV�D�FRQVWDQW�H[SUHVVLRQ��>�1RWH��,Q�ERWK�WKHVH�FDVHV��WKH�PHPEHU�PD\�
DSSHDU�LQ�FRQVWDQW�H[SUHVVLRQV��²�HQG�QRWH�@�7KH�PHPEHU�VKDOO�VWLOO�EH�GH¿QHG�LQ�D�QDPHVSDFH�VFRSH�LI�LW�LV�RGU�
XVHG�������LQ�WKH�SURJUDP�DQG�WKH�QDPHVSDFH�VFRSH�GH¿QLWLRQ�VKDOO�QRW�FRQWDLQ�DQ�LQLWLDOL]HU�

>FODVV�FWRU@��������
$�GHIDXOW�FRQVWUXFWRU�IRU�D�FODVV�;�LV�D�FRQVWUXFWRU�RI�FODVV�;�WKDW�FDQ�EH�FDOOHG�ZLWKRXW�DQ�DUJXPHQW��,I�WKHUH�LV�QR�
XVHU�GHFODUHG�FRQVWUXFWRU�IRU�FODVV�;��D�FRQVWUXFWRU�KDYLQJ�QR�SDUDPHWHUV�LV�LPSOLFLWO\�GHFODUHG�DV�GHIDXOWHG��������$Q�
LPSOLFLWO\�GHFODUHG�GHIDXOW�FRQVWUXFWRU�LV�DQ�LQOLQH�SXEOLF�PHPEHU�RI�LWV�FODVV��DQG�LV�FRQVWH[SU�LI�LWV�LPSOLFLW�GHILQLWLRQ�
ZRXOG�EH��$�GHIDXOWHG�GHIDXOW�FRQVWUXFWRU�IRU�FODVV�;�LV�GH¿QHG�DV�GHOHWHG�LI��
²�;�LV�D�XQLRQ�OLNH�FODVV�WKDW�KDV�D�YDULDQW�PHPEHU�ZLWK�D�QRQ�WULYLDO�GHIDXOW�FRQVWUXFWRU��
²�DQ\�QRQ�VWDWLF�GDWD�PHPEHU�ZLWK�QR�EUDFH�RU�HTXDO�LQLWLDOL]HU�LV�RI�UHIHUHQFH�W\SH��
²�DQ\�QRQ�YDULDQW�QRQ�VWDWLF�GDWD�PHPEHU�RI�FRQVW�TXDOL¿HG�W\SH��RU�DUUD\�WKHUHRI��ZLWK�QR�EUDFH�RU�HTXDO�LQLWLDOL]HU�
GRHV�QRW�KDYH�D�XVHU�SURYLGHG�GHIDXOW�FRQVWUXFWRU��
²�;�LV�D�XQLRQ�DQG�DOO�RI�LWV�YDULDQW�PHPEHUV�DUH�RI�FRQVW�TXDOL¿HG�W\SH��RU�DUUD\�WKHUHRI���
²�;�LV�D�QRQ�XQLRQ�FODVV�DQG�DOO�PHPEHUV�RI�DQ\�DQRQ\PRXV�XQLRQ�PHPEHU�DUH�RI�FRQVW�TXDOL¿HG�W\SH��RU�DUUD\�
WKHUHRI���
²�DQ\�GLUHFW�RU�YLUWXDO�EDVH�FODVV��RU�QRQ�VWDWLF�GDWD�PHPEHU�ZLWK�QR�EUDFH�RU�HTXDO�LQLWLDOL]HU��KDV�FODVV�W\SH�0�
�RU�DUUD\�WKHUHRI��DQG�HLWKHU�0�KDV�QR�GHIDXOW�FRQVWUXFWRU�RU�RYHUORDG�UHVROXWLRQ��������DV�DSSOLHG�WR�0¶V�GHIDXOW�
FRQVWUXFWRU�UHVXOWV�LQ�DQ�DPELJXLW\�RU�LQ�D�IXQFWLRQ�WKDW�LV�GHOHWHG�RU�LQDFFHVVLEOH�IURP�WKH�GHIDXOWHG�GHIDXOW�
FRQVWUXFWRU��RU�
²�DQ\�GLUHFW�RU�YLUWXDO�EDVH�FODVV�RU�QRQ�VWDWLF�GDWD�PHPEHU�KDV�D�W\SH�ZLWK�D�GHVWUXFWRU�WKDW�LV�GHOHWHG�RU�
LQDFFHVVLEOH�IURP�WKH�GHIDXOWHG�GHIDXOW�FRQVWUXFWRU��
$�GHIDXOW�FRQVWUXFWRU�LV�WULYLDO�LI�LW�LV�QRW�XVHU�SURYLGHG�DQG�LI��
²�LWV�FODVV�KDV�QR�YLUWXDO�IXQFWLRQV��������DQG�QR�YLUWXDO�EDVH�FODVVHV���������DQG�
²�QR�QRQ�VWDWLF�GDWD�PHPEHU�RI�LWV�FODVV�KDV�D�EUDFH�RU�HTXDO�LQLWLDOL]HU��DQG�
²�DOO�WKH�GLUHFW�EDVH�FODVVHV�RI�LWV�FODVV�KDYH�WULYLDO�GHIDXOW�FRQVWUXFWRUV��DQG�
²�IRU�DOO�WKH�QRQ�VWDWLF�GDWD�PHPEHUV�RI�LWV�FODVV�WKDW�DUH�RI�FODVV�W\SH��RU�DUUD\�WKHUHRI���HDFK�VXFK�FODVV�KDV�D�WULYLDO�
GHIDXOW�FRQVWUXFWRU��
2WKHUZLVH��WKH�GHIDXOW�FRQVWUXFWRU�LV�QRQ�WULYLDO�

>FODVV�FWRU@��������
$�GHIDXOW�FRQVWUXFWRU�WKDW�LV�GHIDXOWHG�DQG�QRW�GH¿QHG�DV�GHOHWHG�LV�LPSOLFLWO\�GH¿QHG�ZKHQ�LW�LV�RGU�XVHG�������WR�
FUHDWH�DQ�REMHFW�RI�LWV�FODVV�W\SH�������RU�ZKHQ�LW�LV�H[SOLFLWO\�GHIDXOWHG�DIWHU�LWV�¿UVW�GHFODUDWLRQ��7KH�LPSOLFLWO\�GH¿QHG�
GHIDXOW�FRQVWUXFWRU�SHUIRUPV�WKH�VHW�RI�LQLWLDOL]DWLRQV�RI�WKH�FODVV�WKDW�ZRXOG�EH�SHUIRUPHG�E\�D�XVHU�ZULWWHQ�GHIDXOW�
FRQVWUXFWRU�IRU�WKDW�FODVV�ZLWK�QR�FWRU�LQLWLDOL]HU����������DQG�DQ�HPSW\�FRPSRXQG�VWDWHPHQW��,I�WKDW�XVHU�ZULWWHQ�
GHIDXOW�FRQVWUXFWRU�ZRXOG�EH�LOO�IRUPHG��WKH�SURJUDP�LV�LOO�IRUPHG��,I�WKDW�XVHU�ZULWWHQ�GHIDXOW�FRQVWUXFWRU�ZRXOG�VDWLVI\�
WKH�UHTXLUHPHQWV�RI�D�FRQVWH[SU�FRQVWUXFWRU�GHILQLWLRQ����������WKH�LPSOLFLWO\�GH¿QHG�GHIDXOW�FRQVWUXFWRU�LV�FRQVWH[SU��
%HIRUH�WKH�GHIDXOWHG�GHIDXOW�FRQVWUXFWRU�IRU�D�FODVV�LV�LPSOLFLWO\�GH¿QHG��DOO�WKH�QRQ�XVHU�SURYLGHG�GHIDXOW�FRQVWUXFWRUV�
IRU�LWV�EDVH�FODVVHV�DQG�LWV�QRQ�VWDWLF�GDWD�PHPEHUV�VKDOO�KDYH�EHHQ�LPSOLFLWO\�GH¿QHG��>�1RWH��$Q�LPSOLFLWO\�GHFODUHG�
GHIDXOW�FRQVWUXFWRU�KDV�DQ�H[FHSWLRQ�VSHFL¿FDWLRQ���������$Q�H[SOLFLWO\�GHIDXOWHG�GH¿QLWLRQ�PLJKW�KDYH�DQ�LPSOLFLW�
H[FHSWLRQ�VSHFL¿FDWLRQ��VHH������²�HQG�QRWH�@



>FODVV�FRS\@���������
$�FRS\�PRYH�FRQVWUXFWRU�WKDW�LV�GHIDXOWHG�DQG�QRW�GH¿QHG�DV�GHOHWHG�LV�LPSOLFLWO\�GH¿QHG�LI�LW�LV�RGU�XVHG�������
WR�LQLWLDOL]H�DQ�REMHFW�RI�LWV�FODVV�W\SH�IURP�D�FRS\�RI�DQ�REMHFW�RI�LWV�FODVV�W\SH�RU�RI�D�FODVV�W\SH�GHULYHG�
IURP�LWV�FODVV�W\SH�RU�ZKHQ�LW�LV�H[SOLFLWO\�GHIDXOWHG�DIWHU�LWV�¿UVW�GHFODUDWLRQ��>�1RWH��7KH�FRS\�PRYH�
FRQVWUXFWRU�LV�LPSOLFLWO\�GH¿QHG�HYHQ�LI�WKH�LPSOHPHQWDWLRQ�HOLGHG�LWV�RGU�XVH��������������²�HQG�QRWH�@�,I�
WKH�LPSOLFLWO\�GH¿QHG�FRQVWUXFWRU�ZRXOG�VDWLVI\�WKH�UHTXLUHPHQWV�RI�D�FRQVWH[SU�FRQVWUXFWRU�GHILQLWLRQ����������WKH�
LPSOLFLWO\�GH¿QHGGHFODUHG�FRQVWUXFWRU�LV�FRQVWH[SU�

>FODVV�LQKFWRU@��������
7KH�FRQVWUXFWRU�FKDUDFWHULVWLFV�RI�D�FRQVWUXFWRU�RU�FRQVWUXFWRU�WHPSODWH�DUH�
²�WKH�WHPSODWH�SDUDPHWHU�OLVW���������LI�DQ\��
²�WKH�SDUDPHWHU�W\SH�OLVW����������
²�WKH�H[FHSWLRQ�VSHFL¿FDWLRQ���������DQG�
²�DEVHQFH�RU�SUHVHQFH�RI�H[SOLFLW�����������DQG�
²�DEVHQFH�RU�SUHVHQFH�RI�FRQVWH[SU���������

>FODVV�LQKFWRU@�������$GG�QHZ�SDUDJUDSK�DIWHU�S��
$Q�LQKHULWHG�FRQVWUXFWRU�LV�GHFODUHG�DV�FRQVWH[SU�LI�LWV�LPSOLFLW�GHILQLWLRQ�ZRXOG�VDWLVI\�WKH�UHTXLUHPHQWV�RI�D�
FRQVWH[SU�FRQVWUXFWRU�

>LVWUHDP�LWHUDWRU�FRQV@������������
(ᚎHFWV��&RQVWUXFWV�WKH�HQG�RI�VWUHDP�LWHUDWRU��,I�7���LV�D�FRQVWDQW�H[SUHVVLRQOLWHUDO�W\SH��WKHQ�WKLV�FRQVWUXFWRU�VKDOO�EH�
D�FRQVWH[SU�FRQVWUXFWRU�
5DWLRQDOH��$�OLWHUDO�W\SH�QHHG�QRW�KDYH�D�FRQVWH[SU�GHIDXOW�FRQVWUXFWRU�

>LVWUHDP�LWHUDWRU�FRQV@������������
(ᚎHFWV��&RQVWUXFWV�D�FRS\�RI�[��,I�7�7����LV�D�FRQVWDQW�H[SUHVVLRQOLWHUDO�W\SH��WKHQ�WKLV�FRQVWUXFWRU�VKDOO�EH�D�
FRQVWH[SUWULYLDO�FRS\�FRQVWUXFWRU��
5DWLRQDOH��$�OLWHUDO�W\SH�QHHG�QRW�EH�WULYLDOO\�FRS\DEOH�


